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EVCA comments on EU SME action plan.

Today the European Commission presented its action plan for SMEs, including a proposal for
regulation that, if adopted, would make it easier for managers of venture capital funds to raise
capital across the EU, by introducing a tailored regime that provides them with a pan-EU fund
marketing passport.

Without this regulation, Europe’s venture and enterprise capital funds that fall below the AIFM
Directive threshold of €500m in assets under management, would either have to opt-in to the
full burden of the Directive, or risk being shut out from the institutional fundraising markets.

Commenting on the proposal, Karsten Langer, chairman of EVCA, said:

"We welcome the Commission's decision to propose new regulation in order to create a genuine
internal market for venture capital funds and so expedite a greater flow of finance for SMEs.

“Particularly at this time of severe credit constraint, such equity investment is vital if SMEs are
able to grow and to help drive Europe out of its current malaise. A tailored fundraising passport
for managers of venture and enterprise capital funds is an important step towards achieving this.

"It is now crucial to ensure that the percentage and type of 'qualifying assets' required to achieve
the passport fully reflect the practical circumstances of Europe's venture and enterprise capital
providers. We will engage with the European Parliament and Council on this, in the hope that
this regulation will be rapidly adopted and Europe's aspirational SMEs can get on investing for the
future.

"We are also cautiously encouraged by the Commission's decisions to carry out a study on the
relationship between regulation and venture capital investment by banks and insurance
companies. The capacity of venture and enterprise capital funds to invest in Europe's SMEs has
been put at serious risk by a regulation which could, as an unintended consequence, destabilise
the system, jeopardize growth and deter long-term investment."
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We promote and protect the interests of our more than 1,300 members, to ensure they can
conduct their business effectively. EVCA engages policymakers and promotes the industry among
key stakeholders, including institutional investors, entrepreneurs and employee representatives.
EVCA develops professional standards, research reports and holds professional training and
networking events. EVCA covers the whole range of private equity, from early-stage venture
capital to the largest buyouts.
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