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How to classify an AIF under SFDR

This chart, and in particular the disclosure obligations described, deals with SFDR product-level obligations
and does not deal with firm-level obligations which are additionally required for in-scope firms.

Is the fund managed by an Does the fund have Does the fund promote
EU AIFM or marketed into 4®—> sustainable investment environmental and/or ——> —
the EU via NPPRs? as its objective? social characteristics?
What is a What does it mean to ‘promote
‘sustainable investment'? environmental or social characteristics'?
‘Sustainable investment’ is an investment in an Funds within Article 8 have taken different
economic activity that contributes to an environmental approaches, with some promoting environmental
objective or an investment in an economic activity that or social considerations in a manner to qualify their
contributes to a social objective, provided that such investment policy, with others demonstrating their
investments do not significantly harm any of those classification by, for instance, applying climate
objectives and that the investee companies follow good concerns (such as the exclusion of coal-related
governance practices. Sustainable investments include or high greenhouse gas emitting investments) — —
those that have the reduction in carbon emissions as but without material change to their investment
their objective. According to guidance issued by the policy. Article 8 funds must collect quantitative and
European Commission, an Article 9 fund should invest qualitative data in relation to the environmental
exclusively in ‘sustainable investments’ (as defined or social characteristics they promote as a
above) with limited exemptions to acquire other assets ‘characteristic’ of the fund, and ensure that
SFDR does not apply to manage liquidity and for hedging. investments follow good governance practices.
YES

No disclosure obligations

under SFDR Article 9 'Dark Green' Fund Article 8 Fund Article 6 Fund
Does the fund also commit to make any sustainable investment? In common with all funds,
A ‘sustainable investment' is an investment in an economic activity the fund will have pre-
that contributes to an environmental or social objective, provided contractual disclosure

obligations under Article 6
of the SFDR relating to the
integration of ‘sustainability
risks™* and Article 7 of the
SFDR in relation to whether
the firm takes account of
‘principal adverse impacts’.

that the investment does not significantly harm any of those objectives and
the investee companies follow good governance practices.

YES
Article 7 of the SFDR requires
the fund to explain whether,
and if so, how, principal
adverse impacts (PAls) on
sustainability factors were

Article 8 "Mid Green' Fund Article 8 ‘Light Green’ Fund
considered and a statement l l

that this information is
available in the periodic
report. Where PAls are not
considered, this must be
stated and a reason for not
considering them must be

given. All Article 8 and Article 9 Funds

For disclosure requirements, J’
see templates in Annexes 1-5 EU Taxonomy alignment reporting will apply.
of the RTS.

Detailed disclosures will need to be included in pre-contractual documentation, on the firm website
and in periodic disclosures, with the elements of disclosure dictated by the classification.

*'Sustainability risk’ means an environmental, social or governance event or condition that, if it occurs, could cause a negative material impact on the value of the investment.
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