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Invest Europe is the world’s largest association of private capital providers. We represent
Europe’s private equity, venture capital and infrastructure investment firms, as well as their
investors, including some of Europe’s largest pension funds and insurers. Our association has
a global presence, with more than 650 members covering 57 countries.

The private equity and venture capital industry welcomes the EU’s ambition to lead the way
on Al regulation. Our sector plays a crucial role in supporting strategic sectors of the EU
economy, including the crucially important and rapidly growing artificial intelligence sector.
More than a third of all European private equity and venture capital investments in 2022 went
to the ICT sector; more than €43bn. With the European Commission’s recent "Economic
Security Strategy”, the EU is clearly concerned about critical technologies. Private
equity/venture capital investments provide vital funding, expertise, and resources that foster
innovation, competitiveness, and resilience within the EU's strategic sectors. The Al Act is
especially relevant in this context.

By prioritizing investments in strategic sectors, such as artificial intelligence, though also areas
from advanced manufacturing, to microelectronics, quantum computing, robotics, and
biotech, private investors contribute to building a robust EU economy. Private capital
providers involvement helps strengthen supply chains, fosters domestic innovation
capabilities, and reduces vulnerabilities arising from overreliance on unregulated and
uncontrolled entities. This aligns with the EU's objective of achieving greater open economic
autonomy and promoting long-term resilience.

Getting Al regulation right from the start is of paramount importance for society. It is crucial
to address ethical concerns and potential risks associated with Al, for example, it is paramount
that generative Al products ensure the protection basic human rights. Of course, Al
technology holds immense promise for the future, driving advancements in sectors such as
healthcare, transportation, and manufacturing, and providing solutions to complex global
challenges. A well-designed regulatory framework can strike a balance, ensuring responsible
development and deployment of Al while fostering innovation, economic growth, and
maintaining the EU's competitive edge.

In the context of the Al framework under negotiations, we hope the EU co-legislators will
reflect:

=  Whether the regulatory limits currently on the table for generative Al would allow EU
companies to be part of the global economic future on this — it is very early stages,
and we need to collectively take a cautious approach on rushing into detailed
regulatory limits.
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= How we could develop a global approach in terms of principles applied to Al —and the
EU is well placed to lead the global discussion on this. A global approach will serve EU
companies well.
= There are areas in the legislative framework which would merit a specific focus:

o Determination of “High risk Al systems” — we need a pragmatic approach,
including not basing the determination solely on the sectors (but also add “use-
cases” as criteria to define the risk levels of an Al system)

o Ensure the obligations linked to being a “high risk” system are proportionate
to the types of companies (size, stage of maturity, etc)

o Sandboxes are an important development — and the proposals on the table
have useful elements for start-ups and SMEs — in particular that participating
companies would be deemed to be “in compliance”; as well as the possibility
for the Commission to harmonise better across the member states the way
sandboxes are implemented.

With the EU’s Economic Security Strategy front of mind, introducing landmark and far-
reaching legislation on Al, while simultaneously trying to boost EU Al capabilities and de-risk
from other blocs presents a dichotomic challenge. As mentioned, robust regulation is needed
to protect citizens’ rights and instil trust in Al systems. However, the EU must ensure that it
does not inadvertently hinder the innovative capacity or discourage investment from
European Al, which could potentially drive Al talent and investment outside of Europe.

A balance must be found to ensure that European companies, and in turn Europe as a whole,
can thrive.

Invest Europe calls on the negotiating parties on the Al Act to ensure that there are no
barriers to investment, trade, and innovation.

We stand ready to work with policy makers further to get the framework which delivers real
business opportunities for our companies, whilst ensuring the right levels of protection our
democracies require.



